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Schenectady, N. Y., April 15, 1916. 


To the Stockholders of the 

General Electric Company:— 

The value of orders received by your Company for elec¬ 
trical apparatus and devices irntJtmpa^p.ear .was $98,385,S91.(JO, 
an increase of $11,687,3.7Q.$Q or 17 per cent over those of 1911. 
This increase was largely due to the general revival of business 
in the latter part of the year. These figures are exclusive of 
orders for special war munitions* which have been, so restricted 
as to interfere as little as possible with the regular product of 
your Company. The percentage (.if profit from these orders 
will probably be less than that of the average of the Comany’s 
output. 


The amount of sales billed was SSo,522,070.lS^ decrease 
of $4,945,621.53, or 0 per cent. 


The net result from sales billed was a profit of.$ S,G23,SS7.19 

To which was added income from other sources 

amounting to._... 3,6S4,10S.19 

Total net income.$12,307,995.38 

Less interest on bonds.? 570,085.70 

Dividends on stock.Ji.hkWSTO _ 8,700,003770 

Carried to surplus.$ 3,607,991.68 
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The number of employees engaged in your factories and 
offices and in those of your subsidiary companies at the end of 
1015 was about 60,000. 

The Company has followed its customary practice in writing 
off against income account its total expenditures in 1915 for 
patents, applications for and licenses under patents and other 
outlay's relating thereto, amounting to SS38.455.04. The patent 
account is carried a: SI.00, as in previous years. 

Stocks, bonds and other securities are carried at a valuation 
of $32,916,593.64, of whicfvS19,6S7,965.21, represents securities 
of subsidiary companies, and S13.22S.62S.43 those of public 
utility and other companies. 

The current accounts and notes receivable are carried at 
$19,619,215.83. They have been carefully appraised by a 
special committee, and the reserves for depreciation thereon 
are regarded as adequate. 

The sale of several small factories,.%tsstantially offsets the 
manufacturing flooftipace added in 1915; and plant expenditures 
amounting to S4.4S5.06S.SI, were chiefly for improvements in 
existing construction and equipment and the purchase of special 
tools and machinery which are subject to a high rate of depre¬ 
ciation. Because of the nature of these expenditures and on 
account of the liquidation of the book value of the factories sold, 
the reduction in the plant account for the year was $5,9S5,06S.S1. 
The total factory floor space in recent years is shown by the fol¬ 
lowing table: 

Square feet 


1908 . 7,000,000 

1909 . 7,180,000 

1910 . S,530,000 

1911 . 9.770,000 

1912 . 12,160,000 

1913.. 13,900,000 

1914 . 14,S40,000 

1915 . 14,830,000 
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On January 31, 1803, the book value of the Schenectady, 

Lynn and Harrison plafljfe'was. $ 3,058,528.21 

During the twenty-three fiscal years to 
December 31, 1915, expenditures have been 
made, including the cost of the Pittsfield, Erie, 

Fort Wayne, Sprague and National Lamp 


plants aggregating. „ 79,S06,654.75 

Total. §83,765,1S2.90 

Written off during the twenty-three years.. 54,201,851.44 
Book value of all plants at December 31, 

1915.-. $29,563,331.5$ 


A summary of the changes in manufacturing plants account 
since the last annual report is as follows: 



The capital stock of your Company outstand¬ 
ing on January 1, 1915, amounted to. $101,4S5,700.00 

During the year additional stock was issued: 

Upon conversion of debentures of 1S92.... 2,0S0.00 

Upon conversion of debentures of 1907.... 22.S20.00 


Total capital stock issued...... S101,510,600.00 

Reserve against $2,000 debentures of 1907 

convertible at par. 2,000.00 

Unissued and unappropriated.. 3,487,400.00 


Total authorized capital stock.... $105,000,000.00 


Quarterly dividends at the rate of S% per annum have been 
paid during the year. 
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is there any paper 


The Company has no note payable, nor 
outstanding bearing its endorsement. 

The usual certificate of the chartered accountants, in con¬ 
firmation of the correctness of the published financial state¬ 
ments, will be found on page 12. 

At a meeting of the Board of Directors, on February 11, 
1916, Hr. George E. Emmons, who has held important positions 
in this Company and its predecessor since 1SS6, was elected a 
Vice-President. 

The Board desires to record its appreciation of the services 
rendered by the employees of the Company and of their com¬ 
mendable work in promoting efficiency and economy during the 
period of business depression. 

The Board has authorized the payment to all employees 
(excepting Directors and general officers), who shall have been 
in its sendee consecutively for five or more years, supplementary 
compensation during the year 1916, equal to five per cent of 
their individual earnings for the year. 

By order of the Board of Directors, 

C. A. Coffin, 

Chairman of the Board. 
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CONDENSED PROFIT AND LOSS ACCOUNT 
December 31, 1915 


Sales billed...,.$ 85,522,070.18 

Less: Cost of sales, including all operating, 

maintenance and depreciation charges. 76,S9S,1S2.99 

$ S,G23,SS7.19 

Interest and discount.S 1,434,269.03 

Income from securities owned 1,554,S42.6S 

Sundry revenues. 694.99G.4S 

S 3,084,108.19 

Less: 

Interest on debenture bonds 570.0S5.70 

~~ .. 3,114,022.49 

$11,737,909.68 


Dividends paid. S,129,91S.OO 

Net surplus for the year. $ 3,607,991.68 

Surplus at January 1, ij®-. 20,0S4,879.35 

Surplus at December 31, 1915 . $23,692,871.03 
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CONDENSED BALANCE SHEET 
December 31, 1915 


ASSETS 


Patents, franchises and good-will.$ 1.00 

Cash. 30 , 138 , 013.23 

Stocks, bonds and other securi¬ 


ties.$32,916,593.64 

Notes and accounts receivable 19,619,215.S3 
Advances to subsidiary com¬ 
panies. 4,931,584.66 

Installation work in progress 1,248,630.31 

§58,716,024.44 


Merchandise inventories: 

At factories....§24,544,646.20 
At district 
offices, in 

transit, etc. 3,251,959.52 
Consignments 2,066,689.67 29,863,295.39 

88 , 579 , 319.83 


Manufacturing plants (includ¬ 
ing all lands, buildings and 

machinery)..§29,563,331.52 

Real estate, buildings, ware¬ 
houses, etc. (other than 

manufacturing plants). 996,985.52 

Furniture and appliances (other 
than in factories). 1.00 


30 , 560 , 318.04 


$ 149 , 278 , 552.10 
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CONDENSED BALANCE SHEET 
December 31, 1915 


LIABILITIES 


Debenture bonds: 


1902. 

1907.. 

1912.. 


.S 2,047,000.00 
2 , 000.00 
. 10,000,000.00 

0,049,(MJO.OO 


4,640,207.27 
41S,070.53 
196.51S.72 

2,030,102.00 

7 , 285 , 504.52 - 

Advance payments on contracts...-. 4 , 740 , 576,55 - 


Capital stock issued.-. 101 , 510 , 600,00 


Surplus : 

At January 1, 1915.S20,0S4,S79.35 

Added during year.—. 3,007,991.08 

23 , 692 , 871 . 0:5 

$ 149 , 278 , 552.10 


Accounts payable..S 

Accrued taxes. 

Accrued interest on debentures 
Dividend payable January 15, 
1910. 
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Marwick, Mitchell, Peat & Company 
Chartered Accountants 

79 Wall Strffifc, tfi w York, March 29, 1910 

To the Board of Directors of the 
General Electric Company, 

30 Church Street, New York, 

Dear Sirs: 

We have examined the hooks and accounts of the General 
Electric Company for the year ended December 31, 1915, and 
hereby certify that the Condensed Profit and Loss Account and 
Balance Sheet appearing on pages 9-11 of this report are in 
accordance with the books and, in our opinion, correctly record 
thf results. -Of the operations-of tSg;,|Dompany for the year and 
the condition of its affairs as at December 31, 1915. 

We have verified the cash and securities by actual count 
and inspection or by certificates which we have obtained from 
the depositaries. The valuations at which the investment 
securities arc carried have been approved by a Committee of 
the Board of Directors and, in our opinion, are conservative. 
Our audit has not included the examination of the accounts of 
companies which are controlled through stock ownership, but 
Balance Sheets of these companies have been submitted to us. 

W r e have scrutinized the notes and accounts receivable 
and are satisfied that full provision has been made for possible 
losses through bad and doubtful debts. 

Certified inventories of work in progress, merchandise, 
materials and supplies have been submitted to us and we have 
satisfied ourselves that these inventories have been taken in 
a careful manner, that they have been valued at or below cost 
price, and that full allowance has been made for old or inactive 
stocks. Provision has also been, made for possible allowances 
or additional expenditures on recently completed contracts 
and on installation work in progress. 

All expenditures capitalized in the Property and Plant 
accounts during the year were properly so chargeable as repre¬ 
senting additions or improvements. Ample provision lias 
been made in the operating accounts for repairs, renewals 
and depreciation, as also liberal reserves for contingencies. 

Yours truly, 

Marwick, Mitchell, Peat & Company 
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